• A monthly, quarterly or annual payment, mailed to you
for life
• Fixed payments that do not change, regardless of market
fluctuations
• Returns can be much greater than earnings from money
market accounts, a CD or other financial options
• A portion of annuity payments is tax free as it is considered
a return of part of your payment for the annuity
• Your support helps Augustana Care continue serving older
adults and others in need by providing services that meet
their physical, emotional and spiritual needs
With just one annuity, you can help thousands of individuals
and families who will come after you and depend on the
services Augustana Care provides.
For information about how you can support
Augustana Care, contact Kay Gudmestad,
our vice president of fund development
phone: 612-238-5209
e-mail: kagudmes@augustanacare.org
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• A charitable gift deduction on your income taxes

Planning Your Legacy

What’s the best way to leave a legacy
conveying your ideals and values while
helping others long after you are gone?
Gifts by bequest enable Augustana Care to
better address the ever-changing needs of
our aging community, advocate for elders
and improve the quality of life for those
who have given so much of themselves.
Donations may be made in cash, securities,
IRA and other retirement accounts, real
estate or tangible personal property. Gifts
may be fully deductible; consult an attorney
to be sure. You’ll also want your attorney
to verify that the provision states our legal
name: Augustana Care. Please inform us of
your bequest so you may be acknowledged
and Augustana Care may plan for its future.

Charitable gift annuities provide numerous benefits:

Life-changing Gifts

The Gift that Keeps on Giving

If you no longer wish to receive this publication or prefer to receive it electronically, please
contact us at fundraising@augustanacare.org or call 612-238-5211. Your help saving paper and
postage will be appreciated.

With just one
annuity, you can
help thousands
of individuals and
families who will
come after you
and depend on the
services Augustana
Care provides.

Planned gifts in the form of a charitable gift annuity can provide income and
tax benefits for you. Planned gifts can also fund new initiatives at Augustana
Care—including our support group addressing early memory loss.

Making a Difference with
Charitable Gift Annuities
Whether you’re 28 or 88, the day will come when you want to think about what
you want to pass on to others. What will be your legacy? Will your gifts benefit
not only family members, but the community? Below are some questions you
may wish to consider:
Is there a maximum amount you want to leave your heirs?
Philanthropists like Warren Buffett believe one should leave one’s children
enough to do something, but not enough to do nothing. Financial planners like
Ted Contag at Thrivent Financial for Lutherans say people are concerned that
younger relatives will spend their inheritances quickly and want to be sure their
money is spent wisely. Do you want to limit the amount of money you leave to
heirs?

continued...

How to Make a Gift
...continued from front
If you have money left after providing for yourself and loved ones, are
there organizations you’d like to
help? Can you imagine Augustana
Care’s mission having a place in your
legacy?
Might you consider using a
charitable gift annuity to provide
income for yourself and Augustana
Care, thereby maximizing the impact
of your gift? Charitable gift annuities
are a contract between you and an
organization like Augustana Care that

Donor, Age 75

relies on philanthropy. You make a
one-time payment to the organization
and receive fixed payments throughout
your lifetime, as well as tax benefits.

Contribution
$10,000

More information about charitable
gift annuities may be found in
these pages, which can help you
plan a legacy to benefit you and
others at any age. As you review
the options in this guide, consider
whether a charitable gift annuity
may be worth exploring further.

Please return this card
to Augustana Care
or call 612-238-5209

Income Tax
Charitable Deduction: $4,267
Payments

I have a question. Please call me. Best time

$580/year
Donor, Age 75

I am interested in learning more about what my income and
income tax benefit would be if I purchased an annuity at the
following level:

Remainder

The calculations in this brochure are for illustration purposes only and should not be considered legal,
accounting, or other professional advice. Your actual benefits may vary depending on the timing of the gift.

Helping Others While You Help Yourself
Can a charitable gift
annuity make your life
easier? These stories
offer some ideas:
Example One
Russ, 88, and his wife
Diane, 80, want to manage
their resources in the coming
years. The couple purchased
a $50,000 two-life charitable
gift annuity, typically paid to
two people simultaneously
while both are alive. Russ
and Diane will receive a check
payable to both of them for
Annuities not only provide income; they can be
$3,150, or 6.3% annually while
used to benefit older adults at Augustana Care.
both are living. When Russ or
Diane passes away, the survivor
will receive the full $3,150 each year for the rest of his or her life. The couple also
received a one-time charitable tax deduction of $22,046. A portion of the annuity
payment is not taxable for 10.8 years.

Example Two
Tina, 63, just received a
large sum of money through
an employee buyout. She
plans to create a charitable
gift annuity based on a
gift of $25,000 to provide
a fixed annual income of
$2,000, which she will
start collecting at age 74.
This option is known as a
deferred annuity, enabling
people like Tina to receive
payments in the future. The
annuity will generate a onetime income tax deduction
of $11,243. The date Tina
chooses to begin receiving
payments must be more than
one year after the date of the
contribution.

A.M./P.M.

$5,000
$100,000

$10,000
other

$20,000

$50,000

I have not previously informed you, but I have already
included Augustana Care in my estate plan through

Sample Annuity Rates
as of January, 2012

my will
Annuity Rates:
Individual

Annuity Rates:
Two lives

Age

Rate

Age

Rate

60

4.4%

60/63

4.0%

65

4.7%

65/67

4.3%

70

5.1%

70/73

4.7%

75

5.8%

75/80

5.3%

80

6.8%

80/83

6.0%

85

7.8%

85/88

7.1%

90+

9.0%

90/94

8.8%

Rates quoted here are from the American Council
on Gift Annuities (ACGA) – January, 2012

After a donor’s lifetime, remaining funds from the charitable gift annuity belong
to Augustana Care. Funds may be used to support services or programs that
enhance life for residents and families. Donors are allowed to specify the use of
their gifts if desired.

a trust arrangement

my retirement plan assets

an insurance policy

other
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