• Housing in distant
communities

• Furniture

• Jewelry

• Paintings

• Clothes

• Office equipment

• Boats

• Medical equipment

• Planes

To learn more, please contact Kay Gudmestad,
our vice president of fund development:
phone: 612-238-5209
e-mail: kagudmes@augustanacare.org
You may also contact Gift Officer Annette Rodriguez:
Phone: 612-238-5213
e-mail: arodrig@augustanacare.org
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Gifts of Property: Benefiting You and
Future Generations at Augustana Care
People tell us they appreciate all Augustana Care does to benefit older
generations in our community. To help ensure our services are available
in the future, some individuals want to make a planned gift, but are short
of cash.
Donations may be made in cash, securities,
IRA and other retirement accounts, real estate
or tangible personal property. Gifts may be
fully deductible; consult an attorney to be sure.
You’ll also want your attorney to verify that
the provision states our legal name: Augustana
Care. Please inform us of your bequest so you
may be acknowledged and Augustana Care
may better realize its plans for the future.

• Housing close to our
communities

A planned gift of property can help older generations
while providing a tax deduction. In some cases, you
can even continue to enjoy the property.
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Not Related to
Augustana Care’s
Mission

Planning Your Legacy

What’s the best way to leave a legacy
conveying your ideals and values while
helping others long after you are gone? Gifts
by bequest enable Augustana Care to better
address the ever-changing needs of our aging
community, advocate for elders and improve
the quality of life for those who have given so
much of themselves.

Related to
Augustana Care’s
Mission

Life-changing Gifts

Column one in the chart below shows gifts that are
related to Augustana Care’s mission; column two
shows gifts that are not related.

If you no longer wish to receive this publication or prefer to receive it electronically, please
contact us at fundraising@augustanacare.org or call 612-238-5251. Your help saving paper and
postage will be appreciated.

Gifts that Keep on Giving

The good news is you don’t need cash to donate a planned gift to Augustana Care. Your house, jewelry, antiques or other property can help fund
the range of services Augustana Care provides.
Gifts of property can be tangible property or real estate gifts. Tangible
personal property includes items such as antiques, office equipment
or jewelry. Real estate consists of gifts of land and housing including
undeveloped land, farms, commercial properties, vacation homes or your
residence.

continued...

...continued from cover
If you do wish to leave your home and give a real estate
gift, options are as follows:

A planned gift of tangible personal property or real estate can provide
significant benefits:

• Outright Gift—transfer property to Augustana Care
outright, receive a tax deduction for the appraised
value of your gift; avoid capital gains taxes and the
burden of selling your home

• You receive an immediate federal income-tax deduction
• You avoid capital-gain tax on property
• Your tax deduction for tangible personal property can be up to the
fair-market value of the gift if it is related to Augustana Care’s mission
• You can provide significant support for those we serve without affecting
your income or current lifestyle
You can also donate a residence while you retain a “life estate.” That
means you may donate your residence now, stay in the home throughout
your lifetime and receive a current income tax charitable deduction for part
of the value of your home. Below is an illustration of what happens when
you donate your residence through the retained life estate option.

Gift of title to property
to Augustana Care and
receive charitable deduction

You can stay in your home for life while reaping a tax
deduction when you donate it to Augustana Care.

Suppose you have jewelry or antiques you don’t want any more. Or
suppose you’re not ready to leave your home and move—but want to
make a gift now. What are your options?

DONOR

Step One

Tangible Property + Real Estate
= Real Options

DONOR

1. Donate tangible personal property.

Step Two

Antiques or other valuables can be excellent gifts to Augustana Care
while generating income tax deductions. If tangible personal property
is directly related to our mission, supporting the services we provide,
you can deduct the full value of the item.

Donor retains
right to remain
on property

How It Works
• You transfer title to personal
residence to Augustana Care,
retaining a life estate
• You remain in residence for your
lifetime with your family
• You maintain the residence,
paying for upkeep and insurance
• Your property is used or sold
by Augustana Care after the
lifetimes of you and your spouse

Step Three
Augustana
Care uses or
sells property

Benefits
• You do not need cash to make a
large gift to Augustana Care
• You receive federal income-tax
deduction for remainder value
of residence
• You and your family continue
living in residence for life,
paying taxes, maintenance and
insurance

• Bargain Price Gift—to get some profits from the
sale of your home, sell it to Augustana Care at a bargain
price, typically the original cost amount; receive a federal
income tax deduction for the difference between the sale
price and fair-market value of the property; you may pay
capital gains tax, but typically not on the first $125,000 of
the gain if it’s a principal residence
• Gift with Income Stream—if you wish to move
from your home, gain some income and don’t need all
the profits to buy another residence, donate the property
to a charitable remainder trust; or transfer the property to
Augustana Care in exchange for a charitable gift annuity
Please contact us to discuss your ideas for a property gift so
we may identify your best options.

If tangible personal property is not related to our mission, it may be
sold and the proceeds used to support those we serve. In that case, you
cannot deduct the full value of the property. Instead, your deduction
will be limited to what you originally paid for the items.
Gifts worth over $5,000 must be appraised by a qualified appraiser before
they can be donated. Donors are responsible for appraisal costs.

2. Donate real estate.
As mentioned before, a retained life estate gift allows you to
stay in your home throughout your life while immediately claiming
an income tax deduction for part of the value of the property—and
then transfer ownership to Augustana Care. Donors are responsible
for all taxes, insurance and maintenance while living.

Augustana Care purchased this house in 1918 to
accommodate a growing number of Minnesota’s older
adults. In many cases, homes and other property were
exchanged for a life contract to reside here.

